
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ADJUSTMENT OF THE RATES OF 1 
MIKE L I T T L E  GAS COMPANY, I N C . ,  ) CASE NO. 9 5 3 5  
FOR AN I N C R E A S E  I N  GAS RATES 

O R D E R  

IT IS ORDERED that Mike Little Gas Company, Inc., ( " M i k e  

Little Gas") shall file an original and 7 copies of the following 

information with this Commission, with a copy to all parties Of 

record, by July 8,  1986, or within one week after the date of this 

Order, whichever is later. Include within the response to each 

item the name of the witness who will be available at the public 

hearing to testify on that particular issue. Careful attention 

should be given to copied material to ensure that it is legible. 

In the event the requested information is not available, Mike 

Little Gas shall state explicity why the information cannot be 

furnished. If neither the requested information nor a motion for 

an extension of time is filed by the stated date, the case may be 

(1 I s m  1 ssud . 
1. For each full-time and part-time employee, including 

officers and managers, provide the following lnformatlon: 

a. The name, title and total compensation received 

during the test period. Include a description and 

t h e  amount of any f r i n g e  b e n e f i t s  p a i d .  



b. 

C. 

d. 

e. 

f. 

4- 

h .  

Total  number of regular and o v e r t i m e  h o u r s  worked. 

A complete d e s c r i p t i o n  of t h e  d u t i e s  a n d  

r e s p o n s i b i l i t i e s .  

An a n a l y s i s  showing  c h a n g e s  i n  the l e v e l  of wagea 

and o t h e r  c o m p e n s a t i o n  f rom J a n u a r y  1, 1 9 8 5 ,  t o  t h e  

p r e s e n t .  The a n a l y s i s  s h o u l d  i n c l u d e  t h e  d a t e ,  t h e  

amount  and  t h e  p e r c e n t a g e  oE e a c h  c h a n g e .  

For each h o u r l y  e m p l o y e e ,  I n d i c a t e  t h e  number of 

regular and overtime h o u r s  p e r t a i n i n g  t o  each wage 

scale i n  effect  d u r i n g  t h e  test  year. 

I n d i c a t e  to  w h i c h  a c c o u n t ,  a n d  t h e  a m o u n t s ,  each 

e m p l o y e e ' s  wages  a n d / o r  s a l a r y  was c h a n g e d  to d u r i n g  

t h e  test  y e a r .  

P r o v i d e  a n  analysis showing  t h e  amount  of wages 

e x p e n s e d  a n d  a m o u n t s  c a p i t a l i z e d .  

P r o v i d e  a copy of each e m p l o y e e ' s  1 9 8 5  W-2 

s t a t e m e n t  . 
2. W i t h  r e f e r e n c e  to the manager's a n n u a l  s a l a r y  of 

$18 ,000 ,  s t a t e  how t h i s  amount  was d e t e r m i n e d  r e l a t i v e  t o  s a l a r i e s  

r e c e i v e d  for o t h e r  c o m p a n i e s  owned or managed.  S ta te  t h e  

a d d i t i o n a l  d u t i e s  a n d  r eepons ib f l i t i ea  appl icable  t o  Mike L i t t l e  

G a s  that require greater compensation. 

3. W i t h  r e f e r e n c e  t o  item # 2 a  of the Commiss ion ' s  first 

r e q u e s t ,  f o r  e a c h  of t h e  following c h e c k  numbers, i n d i c a t e  the 

p u r p o s e  fo r  which  t h e  payment  w a s  made, s t a t e  w h e t h e r  t h e  checks 
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w e r e  u n c a s h e d  as  of t h e  d a t e  of t h i s  r e q u e s t ,  and  t h e  d a t e  by 

w h i c h  t h e  c h e c k s  a r e  e x p e c t e d  t o  be c a s h e d :  C6379, 16419 ,  16605,  

C6610, C6611, #6612 ,  C6613, 86614,  86615 a n d  $6616.  

4 .  W i t h  r e f e r e n c e  to i t e m  2b  o f  t h e  C o m m i s s i o n ’ s  f i r s t  

i n f o r m a t i o n  r e q u e s t ,  p r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n :  

a. S t a t e  why Mike  L i t t l e  G a s  p a i d  for e x p e n s e s  a n d  

d e b t s  of P h e l p s  Gas Company a n d  E l z l e  N e e l e y  Gas 

Company. 

b. S t a t e  w h e t h e r  I n t e r e s t  is b e i n g  c h a r g e d  f o r  t h e  u s e  

of these funds. 

C. Provide any evidence deemed appropriate as to why an 

i n t e r e s t  i ncome  a d j u s t m e n t  s h o u l d  n o t  be made to 

r e f l e c t  t h e  income  t h a t  could  h a v e  been e a r n e d  i f  

these f u n d s  had  b e e n  ma i n  t a  i ned  i n  a n  

i n t e r e s t - b e a r i n g  a c c o u n t .  

5 .  W i t h  r e f e r e n c e  t o  i t e m  P2c of t h e  Commission’s f i r s t  

r e q u e s t ,  s t a t e  t h e  p u r p o s e  f o r  w h i c h  t h e  e n g i n e e r i n g  e x p e n s e s  of 

$7,500 i n  1983 and $8,937 in 1984 were i n c u r r e d .  

6. W i t h  r e f e r e n c e  t o  t h e  r e s p o n s e  t o  i t e m  #5b, t h e  

$6,350.86 i n v o i c e  f r o m  H a l l  C l a r k  I n s u r a n c e  Agency c o n t a i n e d  

t h e r e i n ,  provide t h e  f o l l o w i n g  i n f o r m a t i o n :  

a. S t a t e  t h e  p u r p o s e  f o r  w h i c h  t h e  a u d i t  was for. 

b. S t a t e  t h e  amount  a l l o c a t e d  t o  e a c h  company affected 

a n d  e x p l a n a t i o n  how t h e  a l loca ted  amount  was 

d e t e r m i n e d .  
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c. S t a t e  t h e  date  of the most recent a u d i t  of t h i s  type 

and t h e  da te  w h i c h  t h e  n e x t  e u c h  a u d i t  i a  expected 

to be performed. 

7 .  With  r e f e r e n c e  to  t h e  r e s p o n s e  to i t e m  t 5 d  of t h e  

C o m m i s s i o n ' s  first request, e x p l a i n  why t h e  i n v o i c e s / b i l l s  

provided amount to substantially less than t h e  reported 

t r a n s p o r t a t i o n  expense of $ 5 , 0 6 6 .  

8. W i t h  r e f e r e n c e  to t h e  $9,885.65 i n  interest expense 

c h a r g e d  to  A c c o u n t  No. 930.2 ( M i s c e l l a n e o u s  G e n e r a l  Expenses) 

during t h e  tes t  y e a r ,  provide t h e  f o l l o w i n g  i n f o r m a t i o n :  

a. E x p l a i n  why t h e  amount  was recorded i n  Account No. 

930.2. 

b. Page 7 of t h e  A n n u a l  R e p o r t  does n o t  i n d i c a t e  a debt  

to F i r s t  Commonwealth Bank; e x p l a i n  why t h i s  d e b t  

was not disclosed. 

c. S ta te  t h e  o r i g i n a l  amount  of t h e  l o a n ,  t h e  d a t e  of 

t h e  l o a n ,  t h e  i n t e re s t  ra te ,  t h e  t e r m  of t h e  n o t e  

a n d  a n y  o the r  r e l e v a n t  terms r e g a r d i n g  r e p a y m e n t  of 

t h e  loan. 

d. State t h e  p u r p o s e  for w h i c h  t h e  debt was incurred.  

9. With reference to item #6 of t h e  COmmiSSiOn'8 f i r s t  

request, provide t h e  f o l l o w i n g  i n f o r m a t i o n :  

a. P r o v i d e  t h e  c a l c u l a t i o n  s h o w i n g  t h e  d e r i v a t i o n  o f  

t h e  $750 m o n t h l y  rent at3 d e t e r m i n e d  by pro-rating 

space u s e d  by gas c o m p a n i e s  a n d  c u s t o m e r s '  ratio of 

e a c h .  
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b. E x p l a i n  why t h e  number of c u s t o m e r s  s e r v e d  by a 

company is a s o u n d  bas i s  for d e t e r m i n i n g  r e n t .  

c. State  w h a t  costs  (water, e lec t r ic i ty ,  e tc . )  are 

i n c l u d e d  w i t h i n  t h e  r e n t .  

d. E x p l a i n  what additional assets  or b e n e f i t s  a r e  

p r o v i d e d  to  Mike L i t t l e  Gas w h i c h  j u s t i f y  a h i g h e r  

c e n t  charge t h a n  for s m a l l e r  c o m p a n l e s  o c c u p y i n g  t h e  

same office space. 

10. W i t h  r e f e r e n c e  t o  t h e  r e s p o n s e  to  i t e m  1 7  of the f i r s t  

r e q u e s t ,  provide t h e  f o l l o w i n g  i n f o r m a t i o n :  

a. 

b. 

C. 

S t a t e  w h e t h e r  a n y  of t h e  s t o l e n  cash w a s  r e c o v e r e d .  

S t a t e  w h e t h e r  insurance reimbursement was r e c e i v e d  

on t h e  t h e f t .  I f  so, state t h e  amount ;  i f  not,  

explain why not. 

Inasmuch as  P h e l p s  h a s  not proposed to e l i m i n a t e  

t h i s  e x p e n s e ,  p r o v i d e  any evidence deemed 

appropriate as t o  why a cash t h e f t  from P h e l p s '  

off ice should be b o r n e  by t h e  ratepayers. 

11. W i t h  r e f e r e n c e  t o  i t e m  18 of t h e  f i r s t  C o m m i s s i o n ' s  

r e q u e s t ,  e x p l a i n  t h e  c i r c u m s t a n c e s  r e s u l t i n g  i n  the $25,000 

i n v e s t m e n t  i n  E l z i e  Neeley Gas Company. I n c l u d e  the date, form 

a n d  reason for the i n v e s t m e n t .  Aleo ,  p r o v i d e  a n  analysis showing 

a l l  r e t u r n s  earned  o n  the i n v e s t m e n t  s i n c e  t h e  d a t e  of the 

I n v e s t m e n t .  

12. Wlth  r e f e r e n c e  to  t h e  response to  item #9a of t h e  

Commission's first r e q u e s t ,  E x h i b i t  5 ,  page 2 ,  of t h e  appl ica t ion  
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a n d  t h e  1985 A n n u a l  Report, page 7 ,  provide t h e  f o l l o w i n g  

i n f o r m a t i o n  : 

a.  

b. 

C .  

d. 

e. 

f. 

Explain why t h e  a m o u n t s  of t h e  n o t e s  l i s t e d  in t h e  

r e s p o n s e  to  item 9 of t h e  first i n f o r m a t i o n  request 

and the 1985 A n n u a l  Report are d i f f e r e n t  f r o m  t h e  

a m o u n t s  l i s ted  i n  E x h i b i t  5 ,  page 6 .  

E x p l a i n  why t h e  payees l i s t ed  i n  t h e  response to 

i t e m  9 of t h e  f i r s t  i n f o r m a t i o n  r e q u e s t  a n d  t h e  1985 

Annual  R e p o r t  are d i f f e r e n t  from t h e  a m o u n t s  l i s t e d  

i n  E x h i b i t  5 ,  page 6 .  

State which of t h e  l ists was correct a s  of 

November 31, 1985. 

S t a t e  w h i c h  of t h e  lists was correct a8 of t h e  t i m e  

of the f i l i n g .  

If n e i t h e r  of t h e  lists was correct as of the above 

dates,  provide t h e  correct l i s t i n g s .  

Provide t h e  workpapers s u p p o r t i n g  a d j u s t m e n t  6 of 

t h e  a p p l i c a t i o n ,  the $2,815 a d j u s t m e n t  t o  i n t e r e s t  

e x p e n s e .  

13. E x p l a i n  why bad debts e x p e n s e  was a c c o u n t e d  for as a n  

o f f r e t  a g a i n r t  a a l e s  r a t h e r  t h a n  a8 a c h a n g e  to Account No. 9 0 4 ,  

U n c o l l e c t a b l e  Accounts. 
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Done a t  Frankfort, Kentucky, t h i s  26thdayof Jtrne, 1986. 

PUBLIC SERVICE COMMISSION 

8,luLn%&4 
F o r  t h e  Commissroff 

ATTEST: 

Secretary 


